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Independent Auditors’ Report

The Honorable Mayor and Members
of the City Council

City of Huntsville, Alabama

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the City 
of Huntsville, Alabama (the City), as of and for the year ended September 30, 2016, and the related notes to the financial 
statements, which collectively comprise the City’s basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.  We did not audit the financial 
statements of the City of Huntsville Electric, Natural Gas, and Water Systems (Huntsville Utilities), and the 
Huntsville/Madison County Convention and Visitors Bureau, which are component units of the City, or the financial 
statements of the Public Library Special Revenue Fund, the Huntsville Museum of Art - Board Special Revenue Fund, and 
the Municipal IcePlex Enterprise Fund.  Those financial statements represent 100% of the total assets, and 100% of the 
revenues of the discretely presented component units; 21.7% of the total assets and 30.3% of the revenues of the other 
nonmajor governmental funds; and 0.5% of the total assets and 2.4% of the operating revenues of the enterprise funds.  
Those financial statements were audited by other auditors whose reports thereon have been furnished to us, and our 
opinion, insofar as it relates to the amounts included for these entities, is based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States.  The financial statements of the Huntsville/Madison County Convention and Visitors Bureau, which is a 
component unit of the City, and the Huntsville Museum of Art –Board Special Revenue Fund were not audited in accordance 
with Government Auditing Standards. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
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Management’s discussion and analysis
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*This schedule is presented to illustrate the requirement to show information for 10 years. However, since 2014 was the year of 
implementation, subsequent years' information will be added in subsequent years until a full 10-year trend is compiled. 
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*This schedule is presented to illustrate the requirement to show information for 10 years.  However, until a full 10-year 
trend is compiled, information is only presented for those years for which information is available.
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STATISTICAL SECTION 
 
 

This part of the City’s comprehensive annual financial report presents detailed information as a context for 
understanding what the information in the financial statement, note disclosures, and required 
supplementary information says about the government’s overall financial health. 
 
 
 
Subsection Page 
 
 
Financial Trends - These schedules contain trend information to help the reader 
understand how the government’s financial performance and well-being have changed 
over time.  Included are government-wide summaries of net position, and revenue, 
expenses, and fund balances of governmental funds and their revenue and expenditures. ................... 131 
 
Revenue Capacity - These schedules contain information to help the reader assess the 
government’s most significant local revenue sources – sales and property taxes.  
Included are a 10-year tax revenue summary, property values and tax collections, and 
principal taxpayers. ................................................................................................................................... 136 
 
Debt Capacity - These schedules present information to help the reader assess the 
affordability of the government’s current levels of outstanding debt and the government’s 
ability to issue additional debt in the future. .............................................................................................. 141 
 
Demographic and Economic Information - These schedules offer demographic and 
economic indicators to help the reader understand the environment within which the 
government’s financial activities take place. ............................................................................................. 146 
 
Operating Information - These schedules contain service and infrastructure data to help 
the reader understand how the information in the government’s financial report relates to 
the services the government provides and the activities it performs. ....................................................... 148 
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CITY OF HUNTSVILLE
NET POSITION BY COMPONENT

2016 2015 2014 2013 (b) 2012 (b) 2011 (b) 2010 (a) 2009 (a) 2008 2007

Governmental activities
Net investment in capital assets $942,884,115 $797,217,611 $833,092,652 $831,725,887 $809,527,915 $806,901,120 $802,221,037 $845,268,444 $677,876,604 $676,752,598
Restricted 96,222,800 56,606,417 36,683,825 53,102,659 92,060,940 69,827,306 59,953,224 49,434,712 58,692,417 64,781,469
Unrestricted (597,400,654) (423,145,927) (262,498,673) (180,968,702) (191,382,729) (134,886,509) (115,487,088) (119,390,646) (49,782,330) (59,903,462)

Total net position $441,706,261 $430,678,101 $607,277,804 $703,859,844 $710,206,126 $741,841,917 $746,687,173 $775,312,510 $686,786,691 $681,630,605

Business-type activities
Net investment in capital assets $296,962,340 $286,013,940 $274,288,062 $266,661,604 $261,861,356 $257,197,485 $229,307,244 $205,036,558 $133,673,199 $132,100,127
Restricted 0 0 554,023 6,858,123 14,820,632 9,998,784 10,802,923 12,046,366 0 0
Unrestricted 17,918,489 17,545,100 33,425,775 23,590,425 11,684,296 13,797,524 21,960,699 22,147,903 28,086,038 20,183,620

Total net position $314,880,829 $303,559,040 $308,267,860 $297,110,152 $288,366,284 $280,993,793 $262,070,866 $239,230,827 $161,759,237 $152,283,747

Primary government
Net investment in capital assets $1,239,846,455 $1,083,231,551 $1,107,380,714 $1,098,387,491 $1,071,389,271 $1,064,098,605 $1,031,528,281 $1,050,305,002 $811,549,803 $808,852,725
Restricted 96,222,800 56,606,417 37,237,848 59,960,782 106,881,572 79,826,090 70,756,147 61,481,078 58,692,417 64,781,469
Unrestricted (579,482,165) (405,600,827) (229,072,898) (157,378,277) (179,698,433) (121,088,985) (93,526,389) (97,242,743) (21,696,292) (39,719,842)

Total primary government net position $756,587,090 $734,237,141 $915,545,664 $1,000,969,996 $998,572,410 $1,022,835,710 $1,008,758,039 $1,014,543,337 $848,545,928 $833,914,352

Source:  Comprehensive annual financial reports

(a) Includes the effect of a prior period adjustment made in 2011 and 2010 related to capital asset additions.
Note that the invested in capital assets figure has not been restated prior to 2009.

(b) Includes the effect of restatements and prior period adjustments made in 2013 related to capital asset additions and debt issuance costs.
Note that no figures related to these adjustments have been restated prior to 2011.  Also, the term "net position" is used beginning in 2013, rather than 
"net assets" in prior years.

131



CITY OF HUNTSVILLE
CHANGES IN NET POSITION Page 1 of 2

2016 2015 2014 2013 (c) 2012 (c) 2011 (c) 2010 (a) 2009 (a) 2008 2007

Expenses
Governmental activities:

General government $34,361,989 $29,989,299 $29,153,904 $26,715,719 $26,733,928 $24,420,239 $22,148,340 $28,684,548 $24,413,094 $21,850,177
Public safety 89,867,060 89,257,242 88,372,786 85,724,764 83,352,893 82,143,685 82,875,148 78,799,511 76,952,205 68,430,602
Public services 164,347,739 168,284,768 237,413,535 128,811,922 137,948,724 108,810,956 109,197,353 163,161,869 99,059,863 92,368,138
Urban development 22,412,512 43,242,563 36,683,268 28,867,478 39,156,948 38,663,677 26,455,675 18,492,051 24,467,222 24,078,509
Intergovernmental assistance (a) 0 0 0 0 0 0 0 0 0 0
Interest on long-term debt 29,852,643 26,224,071 26,658,311 25,455,799 25,462,843 22,976,363 20,727,443 21,534,346 22,416,453 22,140,985
Unallocated depreciation 32,372,585 31,002,001 30,740,478 30,455,028 29,882,021 29,467,360 29,328,626 28,549,209 26,015,619 25,728,773

Total governmental activities expenses 373,214,528 387,999,944 449,022,282 326,030,710 342,537,357 306,482,280 290,732,585 339,221,534 273,324,456 254,597,184
Business-type activities:

Water pollution control 29,173,955 28,593,512 27,244,801 27,720,695 30,318,335 31,138,113 27,061,582 26,875,881 26,765,661 23,399,766
Civic Center 12,542,916 12,043,936 11,842,331 10,961,440 11,128,503 10,125,697 9,728,536 9,966,778 9,690,975 9,357,380
Ice Complex 1,310,499 1,615,154 1,581,104 1,482,712 1,395,951 1,207,208 1,056,821 1,047,050 1,107,937 1,182,323

Total business-type activities expenses 43,027,370 42,252,602 40,668,236 40,164,847 42,842,789 42,471,018 37,846,939 37,889,709 37,564,573 33,939,469
Total primary government expenses 416,241,898 430,252,546 489,690,518 366,195,557 385,380,146 348,953,298 328,579,524 377,111,243 310,889,029 288,536,653

Program Revenues
Governmental activities:
Charges for services:

General government 22,777,167 22,052,325 22,021,774 21,925,264 20,777,576 20,090,489 19,546,315 18,777,070 18,976,662 18,425,046
Public Safety 4,531,621 4,681,849 4,642,898 4,116,642 3,920,660 4,042,948 4,206,968 4,051,824 3,671,778 3,415,790
Public Services 18,821,416 18,328,708 17,988,274 18,388,361 18,116,407 18,024,375 16,467,291 16,758,939 16,610,479 15,757,762
Urban Development 3,220,276 2,732,673 3,093,173 3,307,178 2,492,147 2,632,710 2,979,979 3,688,251 4,381,380 5,991,224

Operating grants and contributions 28,466,937 24,437,539 26,850,683 21,199,994 12,395,570 10,087,125 9,607,076 5,534,331 6,041,500 7,634,443
Capital grants and contributions 14,359,350 21,290,616 21,349,944 23,956,342 24,501,646 23,279,382 11,477,997 35,454,871 8,916,135 11,735,527
Total governmental activities program revenues 92,176,767 93,523,710 95,946,746 92,893,781 82,204,006 78,157,029 64,285,626 84,265,286 58,597,934 62,959,792
Business-type activities:
Charges for services:

Water pollution control 38,940,571 37,680,083 36,032,232 35,792,089 36,141,264 37,321,532 33,518,016 32,905,736 33,149,416 33,370,745
Civic Center 9,133,213 8,202,625 8,358,106 7,361,245 7,212,347 6,839,392 6,514,808 7,146,456 7,085,111 6,685,865
Ice Complex 1,163,060 1,423,171 1,518,105 1,414,996 1,405,130 1,089,071 1,002,102 917,173 967,984 927,874
Operating grants and contributions 0 0 0 0 0 0 0 0 0 0
Capital grants and contributions 0 2,409,031 3,525,530 1,341,687 2,980,046 2,147,144 1,787,827 5,293,814 2,361,822 0

Total business-type activities program revenues 49,236,844 49,714,910 49,433,973 45,910,017 47,738,787 47,397,139 42,822,753 46,263,179 43,564,333 40,984,484
Total primary government program revenues 141,413,611 143,238,620 145,380,719 138,803,798 129,942,793 125,554,168 107,108,379 130,528,465 102,162,267 103,944,276

Net(expense)revenue
Governmental activities (281,037,761) (294,476,234) (353,075,536) (233,136,929) (260,333,351) (228,325,251) (226,446,959) (254,956,248) (214,726,522) (191,637,392)
Business-type activities 6,209,474 7,462,308 8,765,737 5,745,170 4,895,998 4,926,121 4,975,814 8,373,470 5,999,760 7,045,015
Total primary government net expenses (274,828,287) (287,013,926) (344,309,799) (227,391,759) (255,437,353) (223,399,130) (221,471,145) (246,582,778) (208,726,762) (184,592,377)
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CITY OF HUNTSVILLE
CHANGES IN NET POSITION

2016 2015 2014 2013 (c) 2012 (c) 2011 (c) 2010 (a) 2009 (a) 2008 2007

General Revenues and Other Changes in
Net Position

Governmental activities:
Taxes
Sales & use  taxes 190,546,050 181,057,346 159,401,801 135,099,924 132,772,011 127,235,936 123,934,078 122,161,198 127,565,012 125,723,726
Property taxes 57,850,973 54,748,223 54,253,368 53,241,717 54,699,340 58,861,760 57,285,006 54,078,571 50,210,471 43,153,397
Other taxes 45,203,819 41,737,789 41,039,618 39,075,002 39,691,873 39,795,730 39,451,787 38,537,905 37,537,970 37,319,663
Interest on Investments 704,590 450,481 672,898 775,306 1,124,316 969,805 798,035 1,116,673 6,150,108 7,979,874
Other 1,478,946 1,951,356 1,180,504 1,305,543 944,235 1,172,264 20,071,808 3,899,387 2,724,336 5,479,430
Gains (losses) on sales of assets 1,350,500 (304,271) 2,263,811 205,554 1,893,432 232,794 1,142,410 3,897,397 1,010,961 2,295,338
Extraordinary impairment loss 0 0 0 0 0 0 (27,067,437) 0 0 0
Transfers (5,068,957) (2,726,833) (2,318,504) (2,912,399) (2,427,647) (14,909,852) (17,794,065) (3,406,942) (5,316,250) (3,026,808)

Total governmental activities 292,065,921 276,914,091 256,493,496 226,790,647 228,697,560 213,358,437 197,821,622 220,284,189 219,882,608 218,924,620
Business-type activities

Interest on Investments 43,358 63,140 73,467 86,299 48,846 44,439 70,160 102,738 404,992 547,624
Gains (losses) on sales of assets 0 0 0 0 0 0 0 30,000 0 0
Transfers 5,068,957 2,726,833 2,318,504 2,912,399 2,427,647 14,909,852 17,794,065 3,406,942 3,070,738 3,026,808

Total business-type activities 5,112,315 2,789,973 2,391,971 2,998,698 2,476,493 14,954,291 17,864,225 3,539,680 3,475,730 3,574,432
Total primary government 297,178,236 279,704,064 258,885,467 229,789,345 231,174,053 228,312,728 215,685,847 223,823,869 223,358,338 222,499,052

Change in Net Position 
Governmental activities 11,028,160 (17,562,143) (96,582,040) (6,346,282) (31,635,791) (14,966,814) (28,625,337) (34,672,059) 5,156,086 27,287,228
Business-type activities 11,321,789 10,252,281 11,157,708 8,743,868 7,372,491 19,880,412 22,840,039 11,913,150 9,475,490 10,619,447

Total primary government $22,349,949 ($7,309,862) ($85,424,332) $2,397,586 ($24,263,300) $4,913,598 ($5,785,298) ($22,758,909) $14,631,576 $37,906,675

Source:  Comprehensive annual financial reports. 

(a) Includes the effect of prior period adjustments made in 2011 and 2010 related to capital asset additions.
Note that no figures related to these adjustments have been restated prior to 2009.

(b) Intergovernmental assistance is primarily provided to the Huntsville Board of Education, either direct payments or in the construction of school facilities that
are assets of the Board.  Financing for such assistance is provided by recurring property taxes or tax increment financing districts property taxes.
This expense is included in other function expenses beginning in 2006.

(c) Includes the effect of restatements and prior period adjustments made in 2013 related to capital asset additions and debt issuance costs.
Note that no figures related to these adjustments have been restated prior to 2011.  Also, the term "net position" is used beginning in 2013, rather than 
"net assets" in prior years.
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CITY OF HUNTSVILLE
FUND BALANCES OF GOVERNMENTAL FUNDS

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007

General Fund
Nonspendable 545,611        330,661        295,347 103,136 100,429 156,555 - - - -
Restricted 249,607        459,360        494,593 336,926 244,449 211,399 - - - -
Committed 6,295,708     3,978,387     2,384,910 622,963 417,977 2,940,666 - - - -
Assigned 1,000,000     4,634,414     6,333,577 8,331,843 6,869,250 5,757,645 - - - -
Unassigned 37,738,528   26,014,291   31,082,957 30,630,183 31,151,798 29,227,404 - - - -
Reserved -               -                - - - - 452,658 2,268,657 2,535,938 10,642,444
Unreserved -               -                - - - - 37,387,163 41,623,212 53,444,399 59,095,252

Total general fund 45,829,454   35,417,113   40,591,384 40,025,051 38,783,903 38,293,669 37,839,821 43,891,869 55,980,337 69,737,696

All other governemental funds
Nonspendable 2,937,642     2,957,461     1,934,453 1,257,751 1,230,972 992,765 - - - -
Restricted 88,919,640   87,154,198   76,162,879 76,162,879 124,922,741 73,184,953 - - - -
Committed 80,848,838   32,691,643   30,615,652 30,615,652 37,375,254 42,403,656 - - - -
Assigned 5,845,167     5,309,942     6,032,259 5,898,703 5,216,839 4,259,078 - - - -
Unassigned (215,316)      (236,961)       (362,755) (236,855) (1,102,991) (182,686) - - - -
Reserved -               -                - - - - 55,597,074 76,818,638 63,566,881 54,246,282
Unreserved, reported in: -               -                - - - -

Debt Service fund -               -                - - - - 3,449,602 3,412,682 3,232,744 3,350,116
Special revenue funds -               -                - - - - (2,149,120) (1,644,735) 1,351,011 31,720,227
Permanent funds -               -                - - - - 1,264,302 1,246,187 1,225,666 1,177,400
Capital project funds -               -                - - - - 88,159,398 28,143,542 38,361,839 57,887,452

Total all other governmental funds 178,335,971 127,876,283  114,382,488 113,698,130 167,642,815 120,657,766 146,321,256 107,976,314 107,738,141 148,381,477

Total fund balance 224,165,425 163,293,396  $154,973,872 $153,723,181 $206,426,718 $158,951,435 $184,161,077 $151,868,183 $163,718,478 $218,119,173

Source:  Comprehensive annual financial reports.
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CITY OF HUNTSVILLE
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006

Revenues
Sales and Use Tax $190,729,980 $181,057,346 $159,781,025 $135,057,237 $132,503,675 $126,470,618 $123,934,078 $122,161,198 $127,565,012 $125,723,726 $114,580,803
Property Tax 57,850,973 54,748,223 54,253,368 53,241,717 54,699,340 58,861,760 57,285,006 54,078,571 50,210,471 43,153,397 40,235,507
Other taxes 45,465,453 41,977,292 41,090,211 39,075,002 39,691,873 39,795,730 39,451,787 38,537,905 37,537,970 37,319,663 35,633,301
Licenses and permits 24,901,908 23,679,897 23,819,364 23,850,640 22,033,292 21,389,753 21,739,746 22,216,726 23,054,259 24,131,627 20,192,700
Fines and forfeitures 4,466,875 3,754,603 3,473,013 3,129,923 3,240,931 3,485,908 3,730,949 3,909,186 3,535,338 3,333,458 3,416,351
Revenues from money and property 4,919,314 4,744,704 6,461,335 4,511,397 6,211,960 4,470,530 5,694,484 9,375,326 9,866,155 14,137,444 16,507,127
Charges for services 17,333,314 16,947,087 16,549,021 16,215,457 15,071,641 14,849,097 13,355,299 13,352,783 13,265,357 12,772,475 12,256,065
Intergovernmental 32,320,686 29,747,386 27,987,674 30,395,247 21,380,475 18,328,789 18,848,842 18,311,488 14,838,735 20,075,214 12,145,124
Gifts and donations 6,907,406 2,922,892 3,275,381 5,817,108 3,911,580 6,440,919 9,105,851 1,982,596 2,147,148 1,783,533 1,414,325
Other revenues 1,268,490 1,831,703 2,486,427 1,450,476 2,122,359 1,663,967 4,029,865 1,669,735 2,948,574 1,862,393 2,073,152

Total Revenues 386,164,399 361,411,133 339,176,819 312,744,204 300,867,126 295,757,071 297,175,907 285,595,514 284,969,019 284,292,930 258,454,455

Expenditures
General government 31,372,454 29,170,852 28,227,710 26,200,191 28,697,542 23,065,197 23,540,359 27,076,571 19,954,377 20,526,138 18,457,838
Public safety 90,332,831 83,826,858 82,331,558 80,070,974 80,502,982 76,605,943 77,047,963 73,422,216 74,106,520 68,560,726 60,234,292
Public services 121,919,036 128,975,662 74,322,641 72,239,663 77,422,057 67,250,778 70,201,183 71,145,870 73,786,496 75,449,975 66,626,701
Urban development 18,328,725 18,806,466 27,725,654 17,562,142 16,288,150 20,107,047 16,476,084 16,663,058 17,334,448 20,923,861 16,929,088
Debt service

Principal 28,657,088 43,323,319 34,054,729 50,829,052 32,412,110 32,242,118 35,498,028 107,287,240 28,125,603 27,712,653 25,445,585
Interest 26,167,860 24,800,838 24,753,072 23,912,271 23,527,397 22,400,482 22,828,178 23,859,727 20,713,975 20,788,626 20,288,933
Fiscal charges 711 2,149 849 17,087 15,804 21,546 13,304 11,449 53,471 52,789 73,236
Debt issuance costs 723,615 621,319 1,414,594 249,956 1,246,871 6,500 1,148,689 1,116,280 0 1,935,175 778,962

Capital projects construction and outlay 36,777,565 55,563,121 28,117,331 29,658,555 20,600,429 23,300,805 32,578,946 39,807,540 61,960,481 31,786,986 31,152,674
Intergovernmental assistance 49,110,279 44,913,309 165,783,884 63,366,078 83,144,550 54,835,373 43,747,892 90,864,329 30,688,444 26,564,854 22,857,303

Total expenditures 403,390,164 430,003,893 466,732,022 364,105,969 363,857,892 319,835,789 323,080,626 451,254,280 326,723,815 294,301,783 262,844,612

Excess of revenues
over (under) expenditures (17,225,765) (68,592,760) (127,555,203) (51,361,765) (62,990,766) (24,078,718) (25,904,719) (165,658,766) (41,754,796) (10,008,853) (4,390,157)

Other financing sources(uses)
Long-term debt issued 121,175,789 69,718,637 196,870,969 27,770,132 151,704,893 13,778,928 145,244,100 147,538,000 0 129,135,000 68,070,000
Premium on debt issue 27,065,510 9,925,229 24,816,375 311,879 17,425,336 0 7,106,178 9,662,918 0 2,491,409 3,030,036
Payment  to escrow agent (65,074,549) 0 (95,982,662) (20,988,033) (56,303,167) 0 (76,308,888) 0 0 (56,168,927) 0
Capital lease proceeds 0 0 0 0 0 0 0 0 0 0 232,957
Transfers in 48,054,906 79,797,073 79,517,324 91,546,692 90,282,567 89,431,120 92,329,571 160,826,423 86,590,155 87,250,263 92,454,496
Transfers (out) (53,123,863) (82,590,783) (82,037,527) (94,361,027) (92,643,580) (104,340,972) (110,173,348) (164,218,870) (99,236,054) (90,283,102) (95,207,873)

Total other financing sources(uses) 78,097,793 76,850,156 123,184,479 4,279,643 110,466,049 (1,130,924) 58,197,613 153,808,471 (12,645,899) 72,424,643 68,579,616

Net change in fund balances $60,872,028 $8,257,396 ($4,370,724) ($47,082,122) $47,475,283 ($25,209,642) $32,292,894 ($11,850,295) ($54,400,695) $62,415,790 $64,189,459

Debt service as a percentage of noncapital
  expenditures 21.2% 26.4% 28.3% 38.3% 28.2% 29.2% 31.8% 70.2% 26.4% 27.2% 28.7%

Source:  Comprehensive annual financial reports.
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CITY OF HUNTSVILLE
GOVERNMENTAL ACTIVITIES TAX REVENUES BY SOURCE

Huntsville
Fiscal Sales and Property City City City City City City State Utilities T.V.A. State State All
Year Use  Tax Tax Leasing Liquor Lodging Gasoline Wine Tobacco Gasoline P.I.L.O.T. P.I.L.O.T. Beverage Tobacco Other Total

2007 $125,723,726 $43,153,397 $2,970,016 $1,831,422 $5,351,353 $1,067,227 $160,878 $1,387,160 $3,202,542 $14,266,958 $3,070,588 $1,754,201 $317,580 $1,939,738 $206,196,786

2008 $127,565,012 $50,210,471 $2,945,100 $2,077,439 $5,924,004 $1,072,348 $166,983 $1,354,237 $3,109,810 $14,648,826 $3,080,532 $1,788,958 $306,172 $1,063,561 $215,313,453

2009 $122,161,198 $54,078,571 $2,724,440 $2,238,761 $5,691,836 $1,059,697 $158,869 $1,345,472 $3,113,969 $15,544,289 $3,061,800 $1,763,041 $298,603 $1,537,129 $214,777,675

2010 $123,934,078 $57,285,006 $2,709,184 $2,385,303 $5,806,607 $1,082,108 $158,953 $1,384,660 $3,171,632 $16,654,708 $2,874,444 $1,751,714 $286,959 $1,185,515 $220,670,871

2011 $126,470,618 $58,861,760 $2,868,384 $2,337,309 $6,144,514 $1,074,319 $178,512 $1,342,972 $3,146,176 $16,387,516 $3,195,236 $1,631,263 $318,969 $1,170,559 $225,128,108

2012 $132,503,675 $54,699,340 $2,996,122 $2,445,579 $6,129,998 $1,188,538 $179,981 $1,236,213 $3,304,230 $15,531,412 $3,328,060 $1,724,802 $263,188 $1,363,750 $226,894,888

2013 $135,057,237 $53,241,717 $2,719,021 $2,369,026 $6,191,970 $1,202,412 $178,378 $1,183,813 $3,254,180 $15,765,419 $3,072,492 $1,604,197 $230,914 $1,303,180 $227,373,956

2014 $159,781,025 $54,253,368 $2,631,568 $2,522,257 $7,303,150 $1,265,771 $180,806 $1,229,518 $3,275,006 $16,222,522 $2,908,572 $1,649,427 $144,987 $1,756,627 $255,124,604

2015 $181,057,346 $54,748,223 $2,916,496 $2,568,934 $7,560,909 $1,235,379 $197,135 $1,186,489 $3,378,791 $16,647,075 $2,881,380 $1,674,900 $223,136 $1,321,669 $277,597,862

2016 $190,729,980 $57,850,973 $3,442,511 $2,980,488 $7,844,415 $1,311,216 $200,302 $1,250,042 $3,522,306 $17,251,340 $3,375,449 $1,784,091 $329,958 $2,173,335 $294,046,406

Source:  Comprehensive annual financial reports

136



CITY OF HUNTSVILLE
SALES & PROPERTY TAX RATES 

SALES TAX

Fiscal
Year City County State Total

2006 3.5% 0.5% 4.0% 8.0%
2007 3.5% 0.5% 4.0% 8.0%
2008 3.5% 0.5% 4.0% 8.0%
2009 3.5% 0.5% 4.0% 8.0%
2010 3.5% 0.5% 4.0% 8.0%
2011 3.5% 0.5% 4.0% 8.0%
2012 3.5% 0.5% 4.0% 8.0%
2013 3.5% 0.5% 4.0% 8.0%
2014 (1.0% increase 3/1/14) 4.5% 0.5% 4.0% 9.0%
2015 4.5% 0.5% 4.0% 9.0%
2016 4.5% 0.5% 4.0% 9.0%

PROPERTY TAX RATES - ALL DIRECT AND OVERLAPPING GOVERNMENTS
(Per $1000 of Assessed Value)

City Debt County
Fiscal General School Service School
Year Fund Funds Funds Total District County State Total

2006 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2007 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2008 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2009 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2010 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2011 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2012 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2013 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2014 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2015 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0
2016 6.5 22.0 6.5 35.0 5.5 11.0 6.5 58.0

Note:  Above data is the tax rate inside the City limits within Madison County.

City of Huntsville

Note:  Does not include Limestone County property located within the City limits as it is currently not a 
significant value.
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SALES & USE TAXES

PROPERTY TAXES
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CITY OF HUNTSVILLE
RATIOS OF OUTSTANDING DEBT BY TYPE
(amounts expressed in thousands, except per capita amounts)

Sewer System
General PBA General Sewer System Total Debt as %

Fiscal Obligation Revenue Lease Revenue Capital Obligation Revenue Capital Primary Per of Personal
Year Warrants Warrants Bonds Leases Warrants Warrants Leases Government Capita Income

2006 $392,235 $0 $54,798 $1,865 $45,581 $64,245 $106 $558,830 $3,282 4.59%

2007 $409,609 $0 $87,607 $1,323 $52,038 $75,980 $29 $626,586 $3,618 4.78%

2008 $373,868 $0 $87,568 $763 $55,293 $76,560 $4 $594,056 $3,396 4.26%

2009 $423,606 $0 $87,108 $234 $64,763 $71,800 $0 $647,511 $3,621 4.31%

2010 $469,181 $834 $86,628 $120 $72,658 $66,865 $0 $696,286 $3,876 4.50%

2011 $434,877 $14,613 $86,133 $64 $66,719 $61,745 $0 $664,151 $3,688 4.11%

2012 $503,719 $29,193 $85,619 $0 $95,968 $42,065 $0 $756,564 $4,135 4.43%

2013 $452,459 $35,933 $83,759 $0 $88,120 $37,380 $0 $697,651 $3,731 3.89%

2014 $568,664 $45,206 $62,697 $0 $80,799 $32,525 $0 $789,891 $4,198 4.33%

2015 $496,159 $41,453 $59,490 $0 $64,980 $27,485 $0 $689,567 $3,664 3.63%

2016 $664,687 $45,610 $58,392 $0 $62,432 $22,260 $0 $853,381 $4,478 4.35%

Source:  Comprehensive annual financial reports.
See the Schedule of Demographic and Economic Statistics for median family income and population data. 

Note:  Outstanding debt includes face value and unamortized original issue premium/discounts

Business-Type ActivitiesGovernmental Activities
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CITY OF HUNTSVILLE
RATIOS OF GENERAL OBLIGATION DEBT OUTSTANDING 
(amounts expressed in thousands)

Percentage of
Sewer System Estimated

General General Actual Taxable
Fiscal Obligation Obligation Value of Per
Year Warrants Warrants Total Property Capita

2006 $392,235 $45,581 $437,816 2.5% $2,572

2007 $409,609 $52,038 $461,647 2.5% $2,666

2008 $373,868 $55,293 $429,161 2.2% $2,400

2009 $423,606 $64,763 $488,369 2.5% $2,718

2010 $469,181 $72,658 $541,839 2.8% $3,008

2011 $434,877 $66,719 $501,596 2.5% $2,742

2012 $503,719 $95,968 $599,687 2.9% $3,263

2013 $452,459 $88,120 $540,579 2.6% $2,902

2014 $568,664 $80,799 $649,463 3.1% $3,452

2015 $496,159 $64,980 $561,139 2.6% $2,981

2016 $664,687 $62,432 $727,119 3.3% $3,815

Source:  Comprehensive annual financial reports.
See the Schedule of Demographic and Economic Statistics for population data. 
See the Schedule of Estimated Assessed and Estimated Actual Value of Taxable Property

Note:  Outstanding debt includes face value and unamortized original issue premium/discounts
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CITY OF HUNTSVILLE
RATIOS OF GENERAL OBLIGATION DEBT OUTSTANDING 
(amounts expressed in thousands)

Percentage of
Sewer System Estimated

General General Actual Taxable
Fiscal Obligation Obligation Value of Per
Year Warrants Warrants Total Property Capita

2006 $392,235 $45,581 $437,816 2.5% $2,572

2007 $409,609 $52,038 $461,647 2.5% $2,666

2008 $373,868 $55,293 $429,161 2.2% $2,400

2009 $423,606 $64,763 $488,369 2.5% $2,718

2010 $469,181 $72,658 $541,839 2.8% $3,008

2011 $434,877 $66,719 $501,596 2.5% $2,742

2012 $503,719 $95,968 $599,687 2.9% $3,263

2013 $452,459 $88,120 $540,579 2.6% $2,902

2014 $568,664 $80,799 $649,463 3.1% $3,452

2015 $496,159 $64,980 $561,139 2.6% $2,981

2016 $664,687 $62,432 $727,119 3.3% $3,815

Source:  Comprehensive annual financial reports.
See the Schedule of Demographic and Economic Statistics for population data. 
See the Schedule of Estimated Assessed and Estimated Actual Value of Taxable Property

Note:  Outstanding debt includes face value and unamortized original issue premium/discounts
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CITY OF HUNTSVILLE
PRINCIPAL EMPLOYERS

2016 2007
Percentage Percentage

Number of of Total Number of of Total
Employers Employees Rank Labor Force Employees Rank Labor Force

US Army/Redstone Arsenal 20,300 1 9.5% 14,601 1 7.2%

Huntsville Hospital System 6,341 2 3.0% 5,126 2 2.5%

NASA/Marshall Space Flight Center 4,615 3 2.2% 2,555 5 1.3%

The Boeing Co 2,750 4 1.3% 2,700 4 1.3%

SAIC(Science Applications Internation Corp) 2,277 5 1.1% 1,716 8 0.8%

Camber Corporation 2,125 6 1.0%

ADTRAN, INC 1,549 7 0.7% 1,700 9 0.8%

Technicolor / CINRAM, INC 1,450 8 0.7%

PAR 1,350 9 0.6%

Intergraph Corporation 1,325 10 0.6% 2,450 7 1.2%

CINRAM, INC. 2,861 3 1.4%

Sanmina-SCI Corporation 2,500 6 1.2%

Siemens VDA Automotive 1,700 10 0.8%

Total Employees of 10 Principal Employers 44,082 20.7% 37,909 18.5%

Employees of Other Employers 169,122 79.3% 165,285 81.5%

Total Civilian Labor Force 213,204 100.0% 203,194 100.0%

Source: 
  Chamber of Commerce Huntsville/Madison County
  North Alabama Development Association
  Alabama Department of Labor

Note:
  This employement data represents persons employed in Huntsville/Madison County
   in nonagricultural wage and salary occupations and does not include the 
   local government employers.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members of the City Council
City of Huntsville, Alabama

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of the City 
of Huntsville, Alabama, (“the City”) as of and for the year ended September 30, 2016, and the related notes to the 
financial statements, which collectively comprise the City’s basic financial statements, and have issued our report 
thereon dated May 31, 2017. Our report includes reference to other auditors who audited the financial statements 
of the City of Huntsville Electric, Natural Gas, and Water Systems (Huntsville Utilities), and the Huntsville/Madison 
County Convention and Visitors Bureau, which are component units of the City, and the financial statements of the 
Public Library Special Revenue Fund, the Huntsville Museum of Art - Board Special Revenue Fund, and the 
Municipal IcePlex Enterprise Fund. This report does not include the results of other auditors’ testing of internal 
control over financial reporting or compliance and other matters that are reported on separately by those auditors. 

Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness 
of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. We 
did identify certain deficiencies in internal control, described in the accompanying schedule of findings and 
questioned costs as 16-01 that we consider to be material weaknesses. 

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

City’s Response to Findings
The City’s response to the findings identified in our audit is described in the accompanying schedule of findings and 
questioned costs as 16-01. The City’s response was not subjected to the auditing procedures applied in the audit 
of the financial statements and, accordingly, we express no opinion on it.

CIAL REPORTING AND ON
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose.

Huntsville, Alabama
May 31, 2017
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON 
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

The Honorable Mayor and Members
of the City Council

City of Huntsville, Alabama

Report on Compliance for Each Major Federal Program

We have audited the City of Huntsville, Alabama’s (the City) compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of the City’s
major federal programs for the year ended September 30, 2016.  The City’s major federal programs are identified 
in the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.  

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal programs based on 
our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform 
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with 
those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of the City’s compliance. 

Opinion on Each Major Federal Program
In our opinion, the City complied, in all material respects, with the types of compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs for the year ended 
September 30, 2016. 

Report on Internal Control over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over compliance 
with the types of compliance requirements referred to above.

In planning and performing our audit of compliance, we considered the City’s internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal program to determine 
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in accordance 
with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over 
compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies.  We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified.  

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the City, as of and for the year ended September 30, 2016, 
and the related notes to the financial statements, which collectively comprise the City’s basic financial statements. 
We issued our report thereon dated May 31, 2017, which contained unmodified opinions on those financial 
statements. Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the basic financial statements. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by the Uniform Guidance and is not a required part of the 
basic financial statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in 
relation to the basic financial statements as a whole.

Purpose of this Report

The purpose of this report on internal control is solely to describe the scope of our testing of internal control over 
compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this 
report is not suitable for any other purpose. 

Huntsville, Alabama
May 31, 2017 
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CITY OF HUNTSVILLE 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2016 
 

See accompanying notes to Schedule. 

 Federal Grant or   
Grantor/Pass-Through CFDA Pass-Through  Grant 
Grantor Program Title Number Grantor's Number  Expenditures 

U.S. Department of Housing and Urban 
Development 

    

   Direct Programs:     
        Community Development Block Grant 14.218 B-15-MC-01-0005  $      828,585 
  B-16-MC-01-0005  455,682 
     
        Home Investment Partnerships Program 14.239 M-11-MC-010201  9,713 
  M-12-MC-010201  177,707 
  M-14-MC-010201  318,863 
  M-15-MC-010201  241,851 
     

     
Passed Through Huntsville Housing 

   Authority: 
    

        Public and Indian Housing 14.850 N/A  103,126 
      
     
     
   Passed Through Alabama Department of     
   Economic and Community Affairs: 

    

     
        Emergency Solutions Grant Program 14.231 SESG-HESG-14-

009 
 186,596 

  SESG-HESG-15-
008 

  
79,174 

     
2,401,297 

     
U.S. Department of the Interior 
 

    

   Passed Through Alabama Historical    
   Commission: 

    

        National Alliance of Preservation     
            Commission Forum 2016 15.904 AL-16-020  660 
     

660 
     
U.S. Department of Justice     
   Direct Programs:     
        Edward Byrne Memorial Justice Assistance      
        Grant Program 

 
16.738 

 
2015-DJ-BX-0088 

  
153,353 

     
    153,353 
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CITY OF HUNTSVILLE 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED 

FOR THE YEAR ENDED SEPTEMBER 30, 2016 
 

See accompanying notes to Schedule. 
 

 

 Federal Grant or   
Grantor/Pass-Through CFDA Pass-Through  Grant 
Grantor Program Title Number Grantor's Number  Expenditures 

  
U.S. Department of Transportation     

   Direct Programs:     
        Federal Transit Formula Grant 20.507 AL-90-X233  1,839,621 
  AL-90-X217  17,793 
     

Passed Through Northeast Alabama Traffic 
Safety Office: 

    

        High Visibility Alcohol Enforcement 20.616 16-HD-M5-004  70,067 

     
        402 STEP 20.600 16-SP-PT-004  65,429 

 
     

        Safety Belt Grant (Click it or Ticket) 20.616 16-H7-M2-004  6,323 
     

   Passed Through Alabama Department of  
   Transportation: 

    

        Highway Planning and Construction 20.205 PL45M100062939  347,471 
  DE-AL105  36,286 

     
2,382,990 

U.S. Environmental Protection Agency     
   Direct Programs:     
        Survey, Studies, Research, Investigations,       
        Demonstrations and Special Purpose          
        Activities Relating to the Clean Air Act 

66.034 PM-00D28615-0  75,555 

        Air Pollution Control Program Support 66.001 A-004-00415-0  270,930 
     
    346,485 
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CITY OF HUNTSVILLE 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED 

FOR THE YEAR ENDED SEPTEMBER 30, 2016 
 

See accompanying notes to Schedule. 
 

 

  Federal Grant or  
Grantor/Pass-Through CFDA Pass-Through Grant 
Grantor Program Title Number Grantor's Number Expenditures 

 
   

Department of Health and Human Services / 
Centers for Disease Control and Prevention 

  

   Direct Programs:   
        Public Health Emergency Preparedness 93.069 CEP-32-PV6-16 9,987

    
9,987

   

Office of National Drug Control   
   Passed Through Alabama Department of 
   Public Safety: 

  

        High Intensity Drug Trafficking Area Grant 95.001 G15GC00002A 103,000
  G16GC00002A 171,933
    

274,933
 

 
  

U.S. Department of Homeland Security/Federal 
Emergency Management Agency 

  

   Direct Programs:    

Assistance to Firefighters Grant 97.044 EMW-2014-FO-
06585 

1,312,220

   

   Passed Through Alabama Department of 
   Homeland Security: 

   

State Homeland Security Grant Program 97.067 4FIL 89,224
  5ICL 3,195
  4ICL 2,043
  5FIL 21,030
  4LEL 5,168
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CITY OF HUNTSVILLE 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED 

FOR THE YEAR ENDED SEPTEMBER 30, 2016 
 

See accompanying notes to Schedule. 
 

 

 Federal Grant or  
Grantor/Pass-Through CFDA Pass-Through Grant 
Grantor Program Title Number Grantor's Number Expenditures

    
   Passed Through Alabama Emergency 
   Management Agency: 

  

        Emergency Management Performance Grant 97.042 16EMF 101,599
  16EMS 12,000
   
        Hazard Mitigation Program Grant 97.039 HMPG DR1971-

0633 
 

17,228
   
    

1,563,707
   
 
Total Federal Awards 

          
$ 7,133,412  
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CITY OF HUNTSVILLE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Note 1 – Entity Definition

For the purposes of this schedule, the entity is defined as the City of Huntsville; therefore, this schedule does 
not include the grant activities of the City's component units described in the notes to the basic financial 
statements or the grant activities of entities included in the primary government that are audited by other 
auditors.

Note 2 - Basis of Presentation

The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Since the schedule presents only a select portion of the 
operations of the City of Huntsville, it is not intended to and does not present the financial position, changes in 
net position, or cash flows of the City.

Note 3 – Summary of Significant Accounting Policies

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the City 
of Decatur under programs of the federal government for the year ended September 30, 2016. Expenditures 
reported on the schedule are reported on the modified accrual basis of accounting. The City of Decatur did not 
elect to utilize the 10 percent de minimis indirect cost rate allowed under the Uniform Guidance.

Note 4 – Payments to Subrecipients

The City passes certain federal awards received from Federal Agencies and State Pass-through agencies to 
not-for-profit agencies (subrecipients).  The City reports expenditures of Federal awards to subrecipients when 
paid in cash. 

Payments to subrecipients under the Community Development Block Grant totaled $357,046 under this award 
for the year ended September 30, 2016.

Payments to subrecipients under the Home Investment Partnerships Program totaled $525,380 under this 
award for the year ended September 30, 2016.

Payments to subrecipients under the Emergency Solutions Grant Program totaled $265,770 under this award 
for the year ended September 30, 2016.
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CITY OF HUNTSVILLE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Section I - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:
Material weakness(es) identified? yes No
Significant deficiency(ies) identified that are not
considered to be material weaknesses? yes No

Noncompliance material to financial statements
noted? yes No

Federal Awards

Internal Control over major programs:
Material weakness(es) identified? yes No
Significant deficiency(ies) identified that are not
considered to be material weaknesses? yes No

Type of auditor’s report issued on compliance
for major programs: Unmodified

Any audit findings disclosed that are required to
Be reported in accordance with the Uniform
Guidance? yes No

Identification of major programs

CFDA Number(s) Name of Federal Program or Cluster
20.507 Federal Transit Formula Grant
97.044 Assistance to Firefighters Grant

Dollar threshold used to distinguish
between Type A and Type B programs $750,000

Auditee qualified as low-risk auditee? Yes No
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CITY OF HUNTSVILLE, ALABAMA
SCHEDULE OF FINDING AND QUESTIONED COSTS  

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Section II - Financial Statement Findings

16-01 Preparation of Timely Bank Reconciliations

Criteria/Specific Requirement: Bank reconciliations should be prepared in a timely manner after each month 
end.

Condition: During inquiry and substantive procedures performed to gather understanding of internal controls in 
place, it was noted that bank reconciliations had not been prepared on an ongoing basis throughout the year 
since the inception of the new accounting software. 

Effect: Adjustments were made to the general ledger subsequent to the periods to which they occurred in 
relation to items noted during preparation of the bank reconciliations.

Cause: Complication of the new accounting system and shifting of responsibilities in relation to changes in 
upper management within the year.

Recommendation: Ensure duties for bank reconciliation preparation and review are properly assigned and that 
these are incorporated into a monthly close procedure checklist.

Management’s Response: Assignment of bank reconciliation preparation has been made and clearly identified. 
Further review of the bank reconciliation process has been implemented to ensure these are prepared monthly 
and reviewed in a timely manner.  
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CITY OF HUNTSVILLE, ALABAMA
SCHEDULE OF FINDING AND QUESTIONED COSTS - CONTINUED

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Section III - Federal Award Findings and Questioned Costs

None Noted
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CITY OF HUNTSVILLE, ALABAMA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Financial Statement Findings

15-01 Restatement of Prior Period Net Position

Criteria/Specific Requirement: Donated property should be recorded at its net fair value as determined at receipt 
of such property.

Condition: The 2015 financial statements included a restatement of prior period net positon resulting from a 
correction in the underlying data from Geographic Information Systems in the Planning Department. It was 
determined that calculation of property associated with the donation of subdivisions in the 2014 year mistakenly 
included additional property not included in the donated subdivisions. This was discovered subsequent to the 
2014 year-end and the issuance of 2014 financial statements and corrected through a prior period adjustment 
in 2015. The additional asset value within the 2014 financial statements resulted in an overstatement of capital 
assets and the portion of net assets attributable to investments in capital assets net of related debt in the 
governmental activities of the government wide Statement of Net Assets which was considered material in 
nature when taken in the aggregate.

Effect: The additional asset value within the 2014 financial statements resulted in an overstatement of capital 
assets and the portion of net position attributable to net investment in capital assets in the governmental 
activities of the government-wide Statement of Net Assets which is considered material in nature when taken 
in the aggregate.

Cause: Miscalculation of the scope of property donated by developers at the completion of subdivisions.

Recommendation: Re-evaluation of the approval and recording process of donated property by individuals other 
than those preparing the calculations to ensure that amounts included agree to those referenced within related 
Council acceptance of such property.

Management’s Response: Management reviewed the process to determine additional review and control 
procedures necessary to ensure that property included within capital asset records agree to the specifications 
and locations of land donated to the City and made necessary corrections to this process to mitigate the risk of 
reoccurrence of this issue.
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CITY OF HUNTSVILLE, ALABAMA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS - CONTINUED

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Federal Award Findings and Questioned Costs

None Noted
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